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ECONOMIC / MARKET

COMMENTARY

Wall Street firms are coming to the opinion that a “Yes” vote to strike Syria will mean that
(1) Congress will approve a temporary extension of spending authority when we approach the
latest confrontation with the debt ceiling limitations in mid-October, (2) the GOP will not put
themselves in a position of being accused of shutting down the government over the funding
of “Obamacare,” and (3) Congress could well soften sequestration cuts. Basically, what is
expected is that Congress will hold true to its political instincts and essentially “punt” these

issues beyond the November 2014 elections.

In addition, the U.S. economy expanded at a “modest to moderate™ pace in most of the
country between early July and late August according to the latest Federal Reserve minutes,
supporting the prospect of a pullback in monetary stimulus. In spite of the glaring statistic
that the Labor Force Participation Rate (63.4%) is at its lowest level since 1979, the GDP
continues to plug along at the 1.00% - 2.00% level, which gives the Fed the impetus to talk
about gradually increasing the artificially low interest rates that have been in force for the
past four years. Again, politics may prevail and any such puliback in monetary stimulus may

also have to await the November 2014 elections.

What all of this suggests is that, given no big surprises, the stock market should be able to

continue its upward momentum.




PORTFOLIO ACTIVITY

MUTUAL Funps & STOCKS

During the last quarter, the typically fairly quiet months of summer, mutual fund activity in

the portfolio was also fairly quiet:

Mutual Funds Soid Realized Gain

= Alger Capital Appreciation $ 1062351
Mutual Funds Purchased: Amount
*  Primecap Qdyssey Growth $17,500,000

Mutnal Fand Dividends Received and Reinvested:

*  Vanguard Total Stock Market $ 130560
*  DFA U.S. Small Cap Value $ 14,726

VENTURE CAPITAL / PRIVATE EQUITY PARTNERSHIPS

Capital contributions paid out (i.e., purchases) during the last 3 months:

e Brentwood Associates V $ 952,409
e Madison Dearborn Capital Partners V $ 14,259
o Madison Dearborn Capital Partners VI $ 721,106
¢ Friedman Fleischer & Lowe III $ 26,252
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* New Enterprise Associates 12 $ 50,000
TOTAL: $1,764,066

Cash distributions received during the last 3 months:

* Madison Dearborn Capital Partners V $ 224,910
* Friedman Fleischer & Lowe TII $ 168,445
*  Pantheon USA VI $ 105,000
* Pantheon Europe IV $§ 105,080

TOTAL: $ 603,435

Stocks distributed during last three months:

* 4,154 Boingo Wireless (New Enterprise Associates 10)
¢ 25,7740 Groupon (New Enterprise Associates 12)
¢ 2,298 Workday (New Enterprise Associates 12}

Second Quarter Updates from General Partners:

VALUEACT CAPITAL

For the quarter ended June 30, 2013, ValueAct appreciated 3.1% in value for the quarter and
appreciated 13.1% for the six month ended June 30", after fees and expenses. The S&P 500
Index appreciated 2.9% for the second quarter and appreciated 13.8% for the six months,
while the MSCI World Index appreciated 0.8% in the second quarter and appreciated 8.8%

for the six months.

Since its inception in October 2000, ValueAct has appreciated 16.6% on a net annualized
basis (time-weighted calculation), while the Standard and Poor’s 500 has appreciated 2.8%
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and the MSCI World Index has appreciated 3.3% over the same period (returns for both

indices are annualized with dividends reinvested).
As of the end of the second quarter, the core public company positions were:

Adobe Systems, a diversified software company.

CBRE Group, the world’s largest real estate services firm.

MICROS Systems, a point of sale software and hardware provider for the retail and
hospitality industries.

Microsoft *, a multinational, predominantly software company.

Motorola Selutions, provides business communication products and services to enterprises
and governments.

MSCI, a leading provider of investment decision support tools.

Rockwell Collins, primarily provides avionics and information technology systems and
services to governmental agencies and aircraft manufacturers.

Valeant Pharmaceuticals International, an international pharmaceutical company.

Willis Group Holding, the world’s third-largest multinational insurance brokerage company.

@ beneficial owner of 0.8 percent of the outstanding shares of Microsoft (and, at 64.8
million shares, one of the company’s largest shareholders), ValuAct Capital has recently
entered into a “cooperation agreement” with Microsoft that provides for regular meetings
between Mason Morfit, president of ValueAct Capital, and also includes having Morfit

joining the Microsoft Board of Directors.

MADISON DEARBORN CAPITAL PARTNERS

¢ Madison Dearborn V, L.P. (“MDCP V”)

MDCP V has invested $5.8 billion, which, at June 30, 2013, is valued at $7.8 billion. It

currently holds positions in the following companies:

Asurien, a provider of insurance for phones and home electronics.

CDW, a provider of technology products and services for business, government, and
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education.

LA Fitness, a health club chain with over 500 clubs across the United States and Canada.
Nuveen Investments, an investment management firm.

Sorenson Communications; provides products and services for deaf and hard-of-hearing
individuals.

Topps, manufactures chewing gum, candy, and collectibles.

Univision, an American Spanish media company.

MDCP V also recently sold Yankee Candle to Jarden for $1.75 billion, or 2x MDCP V’s cost
when it bought the company in 2007.

* Madison Dearborn VI, (MDCP VI™)

MDCP VI has invested $2.1 billion, which at June 30, 2013 is valued at $3.2 billion. It

currently hold positions in the following companies:

Aderant Holdings, a provider of enterprise software solutions to law firms.

EVO Payments International, a financial services company providing services as a
merchant acquirer and a payment processor.

Fieldglass, a Chicago-based provider of vendor management software systems.
Quickplay Media, a provider of managed services for the distribution of premium multi-
screen video to IP-connected devices.

Sage Products, a manufacturer and distributor of health and personal care products.
Schrader International, a provider of vehicle sensors and tire valves.

Things Remembered, a retail chain that sells sentimental keepsakes online and in malls

across American

The following companies have been sold from both the MDCP MDCP V and the MDCP VI
portfolios:

BWAY, the leading manufacturer of general line metal and rigid plastic containers in North
America (acquired in June 2010 and sold in October 2012 at 1.75x invested capital and an
IRR of 37.8%).




NextG Networks, a provider of antenna systems to wireless carriers (acquired in June 2009
and sold in December 2011 at 2.5x invested capital and an IRR of 41.8%).

TransUnion, a global leader in credit information (acquired in June 2010 and sold in
February 2012 at 2.2x invested capital and an IRR of 51.8%).

Wind Telecom, an international wireless and wireline telecommunications company
(acquired in June 2008 and sold in August 2012 at 1.33x invested capital and an IRR of
8.1%).

The Q2 2013 report from Friedman Fleischer & Lowe partnerships will not be issued until
next week. Therefore, an overview of those reports will be provided in the next Quarterly
Report.




New Century Partners

PORTFOLIO APPRAISAL
U. A. Local No. 467 Pension Trust Fund,
Defined Benefit Plan
August 31, 2013
Unit Total Market Pct,
Quantity Security Cost Cost Price Value Assets
COMMON STOCK
4,154 Boingo Wirless 3.00 12,474 7.15 29,701 0.0
25,740 Groupon 0.00 0 10.16 261,518 0.1
6,804 Workday, Inc. 330 22,750 72.53 500,022 0.2
35,224 791,241 0.3
MUTUAL FUNDS (Equity)
179,243.592 Brown Mgt. Small 55.79 10,000,000 63.99 11,469,797 4.1
Company
342,934.884 DFA U.S. Small Cap 29.20 10,014,726 31.69 10,867,606 38
Value
565,693.153 Fidelity Capital 29.02 16,417,599 34.30 19,403,275 6.9
Appreciation
321,288.395  Oakmark 48.49 15,580,497 57.72 18,544,766 6.6
1,066,908.113 Primecap Odyssey 20.62 22,000,000 2644 28,209,051 16.0
Aggressive Growth
828,598.485 Primecap Odyssey 21.12 17,500,000 21.83 18,088,305 6.4
Growth
565,583.803 T. Rowe Price New 36.76 20,791,197 4276 24,184,363 8.6
Horizon
428,082.192 Vanguard Selected 23.36 10,000,000 25.81 11,048,801 3.9
Value
724,720.765 Vanguard Total Stock 3518 25,494,386 39.87 28,894,617 10.2
Market Index
147,798,405 170,710,582 60.5
REAL ESTATE SECURED NOTES & BONDS
788,277 Local 442 Note 7.00% 1.00 788,277 1.00 788,277 0.3.
12-01-16
3,703,761 OCP,LLC Note 8.50% 1.60 3,703,761 1.15 4,247,446 1.3
09-01-19
3,272,190 South Wavecrest, LI.C 1.00 5,272,190 1.15 6,046,108 2.1
Note 8.50% 09-01-19
9,764,228 11,081,831, 39
REATL ESTATE LOANS
4,072,100  Golf Course Second 1.00 4,072,100 3.21 13,052,627 4.6

10.00% 12-31-10

Please refer to "Performance” section of this report for a full report
of Venture Capital & Private Equity investment performance.




New Century Partners

PORTFOLIO APPRAISAL
U. A. Local No. 467 Pension Trust Fund,
Defined Benefit Plan
August 31, 2013
Unit Total Market Pct.
Quantity Secarity Cost Cost Price Value Assets
4,005,000 Carnoustie Loan 8.50% 1.00 4,005,000 1.44 5,761,838 2.0
03-16-12
8,077,100 18,814,465 6.7
REAL ESTATE PARTNERSHIPS
3,994,283 Ocean Colony Partners, 1.00 3,994 283 1.78 7,090,898 2.5
L.P.
VENTURE CAPITAL
7,407,977 New Enterprise 1.00 7,407,977 0.41 3,056,876 1.1
Associates 10, L.P.
2,614211 New Enterprise 1.00 2,614,211 1.57 4,100,081 1.5
Associates 11, L.P.
4,589,234 New Enterprise 1.00 4,589,234 1.07 4,921,834 1.7
Associates 12, L.P.
447,681 New Enterprise 1.00 447 681 0.26 117,689 0.0
Associates 8A, LP.
1,791,392 New Enterprise 1.00 1,791,392 0.24 423,705 0.2
Associates 9, L.P.
877,632 New Enterprise 1.00 877,631 0.03 29,388 0.0
Associates VI, L.P.
990,313 New Enterprise 1.00 990,313 0.03 26,096 0.0
Associates VIL, L.P.
1,580,627 New Enterprise 1.00 1,580,627 0.15 239,125 0.1
Associates VIII, L.P.
902,687 Rosewood Capital ITL, 1.00 902,687 0.08 73,517 0.0
L.P.
21,201,753 12,988,311 4.6
PRIVATE EQUITY
952,409 Brentwood Associates 1.00 952,409 1.00 952 409 0.3
Private Equity V
5,076,859 Friedman Fleischer & 1.00 5,076,859 0.96 4,890,906 1.7
Lowe I1, L.P.
6,904,785 Friedman Fleischer & 1.00 6,904,785 1.16 7,993,810 2.8
Lowe {II, L.P.
3,498,419 Friedman Fleischer & 1.00 3,498,419 0.82 2,873,413 1.0
Lowe, L.P.
7,969,928 Madison Dearbom 1.00 7,969,928 1.10 8,771,650 3.1

Capital Partners V, L.P.

Please refer to "Performance” section of this report for a full report

of Venture Capital & Private Equity investment performance.




New Century Partmers

PORTFOLIO APPRAISAL
U. A. Local No. 467 Pension Trust Fund,
Defined Benefit Plan
August 31, 2013
Unit Total Market Pet.
Quantity Security Cost Cost Price Value Assets
4,416,174 Madison Dearbom 1.00 4,416,174 1.03 4,549 241 1.6
Capital Partmers VI, L.P.
2,182,842 Pantheon Europe Fund 1.00 2,182,842 1.04 2,262,670 0.8
TV, L
1,829,263 Pantheon USA Fund VI, 1.00 1,829,263 131 2,400,989 0.9
L.P.
10,000,000 ValueAct Capital 1.00 10,000,000 2.05 20,460,243 7.2
Partners IT, L.P. ‘
42,830,680 35,155,331 19.5
CASH AND EQUIVALENTS
Morgan Stanley Bank 63,650 63,650 0.0
Deposit Program
Morgan Stanley 4,273,339 4,273,339 L5
Institutional MMF
Wilmington Trust 1,410,609 1,410,609 0.5
Money Market Fund
5,747,598 5,747,598 20
TOTAL PORTFOLIO 239,449,271 282,380,258  100.0

Please refer to "Performance” section of this report for a fuil report

of Venture Capital & Private Equity investment performance,




%9L°EE 81 281 [A> L2L ero'ErL'89 L¥e'i6L 66P'ELS'06  JER0'ER0'L1 ¥21°280'L6 SVIOL
VN ot l 0 t 604256 o] o 165°440'6  BO¥'256 0oo'o00'0L  gLenr A SOIBPDOSEY pOOMILBIY
%02 11 gl 1l 0 t 018°'€66°,L ¢] SE£5°109'S ypS'08L'2  9SH'8L8'Z 0000000t 80-130 1 @MGT 79 JBLIDs|e]d UelUpBky
%IE¥L £l S 0 L LbZ'6ts Y O zZll'ost'y 8EQ'LBO'E 296'806'9  C00'000'0L  BO-ABW  |A SisuMed |ejde] Wng4es Uospep
REV'EL e 2 6 L £F2°09¥'02 O GEQ'E 0 000'000°0L  COO'000'0L  20-AON "d"] ‘sisulieg dedfly 1oveneA
%ETOL S 84 9 L PEB 126y 0PS'L9L 95L's15"L 000'521 000'5/8'¢  000°'000°S 90-1dy 21 se18pessy astdiaug maN
%88y §L vl 0 l D59'122'8 0 SE0'6SE'S 1€0'048 696'62¥'6  000°000°0L  90-08d A slauied [e3ide) Ulogiea uosipel
%02' 2t /N V/N L34 0£9'292'2 0 SA1280°1 1eg'ege 699'912°2  000°000'¢ 50-dog A adoing uoatued
%002 ¥L /N V/N £9 686'00¥'2 0 685 LEY'L 259'62¢ ErE049°C  000°000'¢ F0-A0N 1A VY5 uoayjued
%l Lb1 8l ¥ 0 l 906'068'Y 0 £06°698°01L 158'020°t  6FL'626'R  000'000°0L  bO-ABl [} 8M07 B JsYns[a|d UELpaLl]
%S8EL 6'l S2 8 t L80'001L'Y 0 956°12°E 000002 000°008°¢  000°000F PO-181 L | saiepossy asudiajug man
%Z6°2- 8'0 Z1 l L 669211 0 992°862 ¢ P12'sES plL'ses Lo-Ine ¥8 553810058y Asiciait] MoN
%66°E AR 9z it 1 9/8'950'E 10262 250'6£8"2 000°051 000°058'6  000°000°0L  00-10 01 seaejoossy aspdionuy MeN
%ZE 2- S0 gL £ L S0L'eey 0 62¢'76F 000'0F 000°096°L  00D'000°2Z 66-A0N & 501842085y 9sUdIoUg MON
%P LEE o I G l giv'esg'e 0 09tg'9.8'62 0 000°000°0L  000'000°0L  66-dy amot i I8los|s]d Uelpsiis
%658 LE 2’1l 4} i L szl'sge 0 820°62Z12 0 0000002 000°000°Z 86-190 1A Se3elo0ssy asydisluz mep
%59°E- 80 L i L 2is'es 0 CE LA i 126°%02L 000°000°¢ 2g-By {ende] poomesoy
%89°£9 Sl £ o l 960'92 0 2re'gl8e 0 000°'000'Z  000°000°27 96280 1A S938[2088Yy 6sliliel MoN
%6E9 €1 o] 0 0 04-0€-80 pelepinby] ¥er'695°2 o 2ES'BZ6L 000'000°2 b6-AON jeside]y poomasey

|se027s9 94 0 0 L 88£'62 0 S08°E0L'S1 [ 000°000°2  000'000'Z £6-020 1A sBiBjoDSSY aslitiarug MeN
%LLTLE ge 0 0 0 90-81-21 paepmbly ¢ €EB'BES'E o 000'000°L  000'000'i 06-des A 891p0ssy ejsidieius MeN

EL/0E/D 150D jo 8IeAg . | oEgnd | .m.v.c:.._; ho T ELALESR CEV/LE/BQ ¢ PIOS PUE panjaoall | paIsari] 6F 0L - e3eq 03 - JUBULRNNIO) JUAURJUIES] “djusBuEd
- Hopdaouy aidiyniy ¢ se seyuediUo] ofj0J3I04 #.1.ClloJHSd # ﬁ&ﬁc“ ) ! PleH pue uma_mumm PR 2 1o 1 Y B R Gy PaISIAUE 30 Junoudy 30 a3eq .
Wil BIBA [ejOL CL/DESD T “dsisunted SRI01S - T panBIRy yse) 40 #oue(eg JUSURRLOD
sdjysisuped £1nb3 a3eAld pue ende?) aumusa u
pund 3sni] UBISUSd 291 "ON B30T "y ' AQ SIUBWS0AU| JO AlBLLWNG
S L (O B O O e S S




€

o500’ L 51 UR[d Jjouag PoUNRQ ‘PuUng ISMI) UOISHEd L9 ‘ON [ED0T ‘YN B4) 104 uoduinssy |elMenIOY Bl (F10N

W0ZE- Xapuf puog a3ebzubBy 5 jExdes sAepieg
%58 XSPUT Y2015 V51T X3 PHOM padopaaq ek / IDSW)
%9E'Te 009 deDlels oBs|
%6881 xapu] aysoduio]) bepsen
%Z0'91 00F deIpiN JdBS
%08 ¥ 005 d85|
%ZO0'ET afigtaAy jeLsnpUy Seliof mog
Sy sysRwysuag sAleIRdwO)
aii €102
. .ﬂ:wc'_umlﬂac_ JIBIER BRI U] % 1'ET SOLR|IDUL 05|12 O1j0)1H
%06'98 %09y %0G5'6T %0809 %00'0 %002 oljojlicd jejo), Jo oBrjucInd SSB|D Jossy
%SS5'9T %0E'9T Yot l'6 %802 %000 %60°0 (PO MOES 4SBT PATINGOSKT)
i i ! ; WIN1aY JO 23RY |jRuISUT
OIT04150d 7E3des Apnb3 safnby spuog SIUBIeAInbg
wdIN, IVLIOL SlneA ejeatid 7 YSED
o ] SHORRQLILIOD QLA
0 008’9521~ Sfemepyim a1A
IO P DZE'6TLPE 8SZ'08E'T8T B80S LPT ANTYA OITOFLH0d TW.L0L
BLG'LLB- B6R/060"L 9/4'896°2 sdiisiauied a)eIsy 1eay
0817107 SOP'PE’ET  S8Z'008LT sueoT 2)ejs3 jeoy
686'¢66'T- TERT80TT 0ZR'SLO'ET $pUOg B SOION Pa.INIBs MEIST jesy
980'5T9T TIE'886'ZT SZT'ELETT ended sanquan
809'056°S TEE'55T'58 £24'%02'6¥ Aynb3 a3eaiid
08'2F9'ch EBSOTLI0LT  PLLL90°LET {Aunb3) spuny fenniy
, 26 ¥ 164 0 Y3095
£L86'ZIP'ST-  865°ibL'S S86°09T'TT s)uateainbl 9 ysen
abueyp op  eoualapiad §  EI/IE/8 TL/TE/ET SSE]D JossY
T T Temen edaenT T T
uejd Jyouad pauyaqg ‘pung Isnil uojsuad L9 *ON 18307 'Y
ET-T€-80 OL TI-TE-ZT Wod
SSB{) Jassy >m. UORRI0||Y 7B BIURIIIOUA -

e (O (N S S (Y




